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§ 13.20 Financial data and reports.

(a) General. he prnc ples of cost re mbursement requ re that prov ders ma nta n suff c ent
fnanc al records and stat st cal data for proper determ inat on of costs payable under the
program. Standard zed def n t ons, account ng, stat st cs, and report ng pract ces that are
w dely accepted n the hosp tal and related f elds are followed. Changes n these pract ces
and systems w Il not be requ red n order to determ ne costs payable under the pr nc ples of
re mbursement. Essent ally the methods of determ n ng costs payable under Med care
nvolve mak ng use of data ava lable from the nsttuton's bas s accounts, as usually
ma nta ned, to arr ve at equ table and proper payment for serv ces to benef c ar es.

(b) Frequency of cost reports. Cost reports are requ red from prov ders on an annual bas s w th |
report ng per ods based on the prov der's account ng year. n the nterpretat on and
appl cat on of the pr nc ples of re mbursement, the f scal contractors w Il be an mportant
source of consultat ve ass stance to prov ders and w Il be ava lable to deal w th quest ons
and problems on a day-to-day bas s.

(c) Recordkeeping requirements for new providers. A newly part c pat ng prov der of serv ces
(as defned n § 400.202 of th s chapter) must make ava lable to ts selected contractor for
exam naton ts f scal and other records for the purpose of determ n ng such prov der's
ongo ng recordkeep ng capab |ty and nform the contractor of the date ts ntal Med care
cost report ng perod ends. hs examhnaton s ntended to assure that -

(1)  he prov der has an adequate ongo ng system for furn sh ng the records needed to
prov de accurate cost data and other nformat on capable of ver f cat on by qual f ed
aud tors and adequate for cost report ng purposes under sect on 1815 of the Act; and

(2) No fnanc al arrangements ex st that w Il thwart the commitment of the Med care
program to re mburse prov ders the reasonable cost of serv ces furn shed benef c ar es.
he data and nformat on to be examined nclude cost, revenue, stat st cal, and other
nformat on pert nent to re mbursement nclud ng, but not | mted to, that descrbed n
paragraph (d) of th s secton and n § 413.24.

(d) Continuing provider recordkeeping requirements.
(1)  he prov der must furn sh such nformat on to the contractor as may be necessary to - |

() Assure proper payment by the program, nclud ng the extent to wh ch there s any
common ownersh p or control (as descrbed n § 413.17(b)(2) and (3)) between
prov ders or other organ zat ons, and as may be needed to dent fy the partes
respons ble for subm it ng program cost reports;

() eceve program payments; and
() Satsfy program overpayment determ nat ons.

(2) he prov der must permti the contractor to exam ne such records and documents as
are necessary to ascerta n nformat on pert nent to the determ inat on of the proper
amount of program payments due. hese records nclude, but are not | mied to,
matters perta n ng to -

() Provder ownersh p, organ zat on, and operaton; |
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) Fscal, med cal, a d other recordkeep g systems;
) Federal ncome tax status;

(
(
(v) Assetacquston, lease, sale, or other act on;
(

v) Franch se or management arrangements;
V)

Pat ent serv ce charge schedules;

(

(v ) Costs of operaton;

(v ) Amounts of ncome rece ved by source and purpose; and
(

x) Flow of funds and work ng cap tal.
(3) 1
() he prov der must furn sh the contractor -

(A) Upon request, cop es of pat ent serv ce charge schedules and changes |
thereto as they are put nto effect; and

(B) ts med an payer-spec f c negot ated charge by MS-D G for payers that are

Med care Advantage (MA) organ zat ons, as appl cable, and changes thereto
as they are put nto effect.

() he contractor evaluates the charge schedules as specfed n paragraph (d)(3)()
of th s sect on to determ ne the extent to wh ch they may be used for determ in ng
program payment.

(e) Suspension of program payments to a provider. fan contractor determ nes that a prov der
does not ma nta n or no longer ma nta ns adequate records for the determ inat on of
reasonable cost under the Med care program, payments to such prov der w Il be suspended
unt | the contractor s assured that adequate records are ma nta ned. Before suspend ng
payments to a prov der, the contractor w ll, n accordance w th the provsons n § 405.372(a)
of th s chapter, send wr tten not ce to such prov der of ts ntent to suspend payments. he |
not ce w Il expla n the bas s for the contractor's determ nat on w th respect to the prov der's
records and w Il dent fy the prov der's recordkeep ng def cenc es. he prov der must be
g ven the opportun ty, n accordance wth § 405.372(b) of th s chapter, to subm t a statement
( nclud ng any pert nent ev dence) as to why the suspens on must not be put nto effect.

[51 FR 34793, Sept. 30, 1986, as amended at 61 FR 63749, Dec. 2, 1996; 85 FR 59023, Sept. 18, |
2020] |
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